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Energy commodity prices are rising globally but
Europe is at the centre of the crisis



Commission action



Price trends



Electricity
wholesale



Electricity retail



Variation 
between Member 
States

Electricity [EUR/MWh] : bidding zones prices 14 February 2022
CZ Day Ahead Baseload OTE 174,1
DE Day Ahead Baseload EPEX 102,2
ES Day Ahead Baseload OMEL 187,1
FR Day Ahead Baseload EPEX 187,3
NordPool Day Ahead Baseload 91,6

Electricity wholesale (EUR/MWh)Electricity retail (EUR/MWh)



Gas wholesale



Gas retail



Gas retail (EUR/MWh)

Gas [EUR/MWh] : bidding zones prices 14 February 2022
LNG Japan/Korea 80,6
LNG Northwest Europe Marker 77,6
LNG Southwest Europe Marker 77,6
NL TTF Day Ahead 79,3
US Henry Hub 12,2

Gas wholesale (EUR/MWh)
Variation 
between Member 
States



EU Emissions Trading Scheme



Power plants cost

Coal-fired power plants (€/MWh) Natural gas power plants (€/MWh)



Gas storage



Gas storage 
in Europe



Pipeline 
flows and 
LNG terminal 
capacity



Economic impact : EU inflation

5%

Annual
inflation rate

(December 2021)

2.46
percentage point

Energy contribution
to inflation

(December 2021)

25.9%

Annual energy
inflation rate

(December 2021)

Energy price 
shock alone could 
reduce real GDP 

growth by +/-

0.5 pps. 
in 2022

ECFIN simulation
2021 Autumn forecast



Price trends for 2022



EU policy response



EU toolbox:
short term 
measures

Aid to households and 
companies
• Direct support for defined minimum 

consumption per household/inhabitant
• Support measures for industries to adapt

Consumer protection & 
disconnection prevention
• Social payments - can be financed with 

EU ETS revenues
• Safeguards or deferred payments

Tax exemptions or
reductions
• Temporary exemptions or reduced rates
• Measures to finance renewable policies 

with sources other than the electricity bill

Enhanced cooperation and 
monitoring
• ACER: assess wholesale electricity market 

design
• ESMA: enhance monitoring of the carbon 

market
• Competition authorities monitor market 

behaviour

Energy poverty reporting and 
coordination
• Energy poverty and vulnerable 

consumers coordination group
• Energy poverty reporting in NECPs

TemporaryTargeted



EU toolbox: Member States’ response

Member States have mobilised more 

than EUR 22 billion with measures 
having a direct or indirect impact on 

electricity and gas bills Network charges

Taxes and levies

Energy generation

58%

21%

21%

EU27 electricity retail prices composition



‣ Avoid future price surges

‣ Further integrate the 
market

‣ Empower consumers

‣ Decarbonise the energy 
system

Building a more resilient energy system
• Task ACER to study electricity market design 
• Revise the security of supply regulation
• Support energy storage development
• Explore voluntary joint procurement of reserve gas stocks

Protecting end users and empowering energy 
communities
• Inform consumers
• Appoint suppliers of last resort
• Develop self-supply via individual renewable energy and energy community 

arrangements
• Wider market for PPA-s

Stepping up investments
in the green transition
• Member States’ investment in renewables, energy efficiency, building 

renovations, trans-European networks; speed up permitting
• Help Member States make best use of EU budget and 

NextGenerationEU
• Council Recommendation on social and labour aspects of the green 

transition

EU toolbox: medium 
term measures



Long term EU policy response

Monitoring market manipulation

Electricity market design

Gas market resilience

Security of supply regulation

Continuous monitoring and analysis



Next step:
reinforcing the policy response



Reinforcing security of supply

Security of supply Energy security & resilience

 Adaptation to the energy transition and new risks (e.g. cybersecurity)
Extended to renewable gases, future common cybersecurity rules in the gas sector.

 Making solidarity operational
New default arrangements, compensation costs and ex-post control.

 More effective gas storage, enhanced European role of storage
Part of mandatory risk assessment, agreed at regional level.

 Joint procurement of reserve stocks: enabling provisions



Accelerating deployment of renewable energy

Fossil fuel price range



Thank you
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